
OLVER CALLS FOR ACTION ON LEGISLATION TO MAKE PRESCRIPTION DRUGS MORE AFFORDABLE FOR SENIORS

  

 WASHINGTON “ U.S. Representative John W. Olver (D-1st District)                announced today the start of a discharge petition drive on two bills                to make prescription drugs more affordable for seniors.  If                either of the discharge petitions garner 218 signatures it will                be discharged from its current legislative logjam and immediately                brought to the House floor for debate. 

œPrescription drug coverage for seniors is one of the most serious                issues facing this Congress, but the pharmaceutical industry and                their allies in the Republican leadership have spent the last year                blocking prescription drug legislation,” Olver said.  œNow                is the time to act, seniors cannot afford another year of skyrocketing                prescription drug costs.”              

The two bills being discharged are:              

Â The Stark-Dingell bill (H.R. 1495) which would add an outpatient                prescription drug benefit to Medicare. The bill covers 80% of routine                drug expenditures, and 100% of pharmaceutical expenditures for chronically                ill beneficiaries who incur drug costs of more than $3,000 per year.              

Â The Allen-Turner-Shows bill (H.R. 664) calls for drug companies                to end price discrimination and make their products available to                seniors at an estimated 40 % discount for the nation°s 39 million                Medicare beneficiaries “ these are the same low prices the companies                give to the federal government and other favored customers. A companion                bill has been introduced in the Senate by Senator Kennedy.              

Additionally, today Congressman Olver became a cosponsor of another                effort to address prescription drug prices in the United States                that gets at the heart of ridiculous tax benefits.  The bill                would deny research tax credits to drug companies who sell their                products for significantly higher prices in the United States than                in other industrialized countries.              

 œPharmaceutical companies are being subsidized by taxpayers                to the tune of billions of dollars in the form of generous tax credits.                 At the same time, study after study shows that seniors with no drug                insurance are being charged the highest prices in the world for                their medications.  The drug companies will tell you that they                need these credits to continue developing new drugs.  However,                what good is a new drug if millions of seniors can°t afford it,”                Olver lamented. 
                              

FACTS ABOUT PRESCRIPTION DRUGS

    -   Every industrialized country except the U.S. imposes some form                  of price controls on prescription drugs.  U.S. consumers                  subsidize Research and Development (R&amp;D) for the world as                  well as pharmaceutical industry°s profits.

    -   U.S. is also the only industrialized nation that permits prescription                  drugs to be advertised; 84% of doctors report writing prescriptions                  for those medications that consumers requested.

    -   U.S. also forbids wholesalers and retailers from buying drugs                  at lower prices in other countries.
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    -   U.S. does have a bargaining price system, but it applies to                  only one customer, the federal government: The VA, Department                  of Defense, Coast Guard and the Public Health/Indian Health Service                  get an additional 24%discount.  However, these four departments                  only account for 1.5% of the U.S. market.

    -   A Congressional Research Service study shows that the pharmaceutical                  industry in 1996 was able to reduce its tax bill by almost $3.8                  billion through a variety of legal tax credits.

    -   The pharmaceutical industry has the highest net profits of                  any industry in the United States. At an average of 17% percent,                  they nearly triple the profits of all other industries, where                  the average remains at 5%.
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